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COLTON	JOINT	UNIFIED	SCHOOL	DISTRICT	
Management’s Discussion and Analysis (Unaudited) 
For the Fiscal 
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COLTON	JOINT	UNIFIED	SCHOOL	DISTRICT	
Statement of Revenues, Expenses, and Changes in Fund Net Position – Proprietary Fund 
For the Fiscal Year Ended June 30, 2018 

	
	

Governmental
Activities:

Internal	Service
Fund

OPERATING	REVENUES
Charges	to	other	funds 4,709,161$														
Other	local	revenues 325,783																				

Total	operating	revenues 5,034,944																

OPERATING	EXPENSES
Payroll	costs 1,873,652																
Materials	and	supplies 26,136																						
Services	and	other	operating	expenses 1,729,732																

Total	operating	expenses 3,629,520																

						Operating	income	(loss) 1,405,424																

NON‐OPERATING	REVENUES
Interest	income 236,768																				
Interfund	transfers	in 4,843,519																

Total	non‐operating	revenues 5,080,287																

Change	in	net	position 6,485,711																

Net	position,	July	1,	2017 7,973,288																

Net	position,	June	30,	2018 14,458,999$											
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COLTON	JOINT	UNIFIED	SCHOOL	DISTRICT	
Notes to Financial Statements 
June 30, 2018 
	
	
NOTE	7	–	GENERAL	LONG‐TERM	DEBT	(continued)	

	
A. General	Obligation	Bonds	(continued)	

	
Election	of	2001	(Measure	B)	
The	District	authorized	bonds	at	a	regularly	scheduled	election	of	the	registered	voters	of	the	District	held	
on	September	21,	2001,	at	which	more	than	two‐thirds	of	the	persons	voted	to	authorize	the	issuance	and	
sale	of	$102	million	of	general	obligation	bonds	of	the	District.	The	bonds	were	issued	to	raise	money	to	
be	used	to	acquire	school	sites,	construct	and	repair	school	facilities	and	redeem	a	portion	of	the	District’s	
Series	2001	Certificates	of	Participation.		
	
Election	of	2008	(Measure	
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COLTON	JOINT	UNIFIED	SCHOOL	DISTRICT	
Notes to Financial Statements 
June 30, 2018 
	
	
NOTE	11	–	PENSION	PLANS	
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COLTON	JOINT	UNIFIED	SCHOOL	DISTRICT	
Notes to Financial Statements 
June 30, 2018 
	
	
NOTE	11	–	PENSION	PLANS	(continued)	
	
B. California	Public	Employees	Retirement	System	(CalPERS)	(continued)	

	
Actuarial	Methods	and	Assumptions	(continued)	
The	 target	 asset	 allocation	 and	 best	 estimates	 of	 real	 rates	 of	 return	 for	 each	 major	 asset	 class	 are	
summarized	in	the	following	table:	

	
	

Asset	Class	

	 	
Assumed	Asset	

Allocation	

	 Long‐Term	
Expected	Real	
Rate	of	Return	

Global	Equity	 	 47%	 	 5.38%	
Fixed	Income	 	 19%	 	 2.27%	
Inflation	Assests	 	 6%	 	 1.39%	
Private	Equity	 	 12%	 	 6.63%	
Real	Estate	 	 11%	 	 5.21%	
Infrastructure	and	Forestland	 	 3%	 	 5.36%	
Liquidity	 	 2%	 	 ‐0.90%	

	
Discount	Rate	
The	discount	rate	used	to	measure	the	total	pension	liability	was	7.15%.	The	projection	of	cash	flows	used	
to	 determine	 the	 discount	 rate	 assumed	 the	 contributions	 from	 plan	 members	 and	 employers	 will	 be	
made	at	statutory	contribution	rates.	Based	on	these	assumptions,	the	School	Employer	Pool	fiduciary	net	
position	 was	 projected	 to	 be	 available	 to	 make	 all	 projected	 future	 benefit	 payments	 to	 current	 plan	
members.	 Therefore,	 the	 long‐term	 assumed	 investment	 rate	 of	 return	 was	 applied	 to	 all	 periods	 of	
projected	benefit	payments	to	determine	total	pension	liability.	
	
The	following	presents	the	District's	proportionate	share	of	the	net	pension	liability	calculated	using	the	
current	 discount	 rate	 as	 well	 as	 what	 the	 net	 pension	 liability	 would	 be	 if	 it	 were	 calculated	 using	 a	
discount	rate	that	is	one	percent	lower	or	higher	than	the	current	rate:	

	
Net	Pension

Discount	Rate Liability
1%	decrease	(6.15%) 107,411,677$																

Current	discount	rate	(7.15%) 73,003,592																					
1%	increase	(8.15%) 44,459,203																					 	

	
C. Social	Security	

As	 established	 by	 Federal	 law,	 all	 public	 sector	 employees	 who	 are	 not	 members	 of	 their	 employer's	
existing	 retirement	 system	 (CalSTRS	 or	 CalPERS)	 must	 be	 covered	 by	 social	 security	 or	 an	 alternative	
plan.	The	District	has	elected	to	use	the	Social	Security	as	its	alternative	plan	for	all	classified	employees	
who	 work	 more	 than	 four	 hours.	 	 The	 District	 has	 elected	 to	 use	 the	 APPLE	 plan	 for	 the	 remaining	
employees.	

	
D. Payables	to	the	Pension	Plans	

At	June	30,	2017,	the	District	did	not	have	any	outstanding	payables	for	outstanding	contributions	to	the	
CalSTRS	and	CalPERS	pension	plans,	respectively,	required	for	the	fiscal	year	ended	June	30,	2018.	
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See accompanying note to supplementary information.	 63	
 

COLTON	JOINT	UNIFIED	SCHOOL	DISTRICT	
Schedule of Instructional Time 
For the Fiscal Year Ended June 30, 2018 
	
	

2017‐18 Number	of	Days
Actual Traditional

Grade	Level Required Minutes Calendar* Status

Kindergarten 36,000 38,485 179 Complied
Grade	1 50,400 54,800 179 Complied
Grade	2 50,400 54,800 179 Complied
Grade	3 50,400 54,800 179 Complied
Grade	4 54,000 54,800 179 Complied
Grade	5 54,000 54,800 179 Complied
Grade	6 54,000 54,800 179 Complied
Grade	7 54,000 62,426 179 Complied
Grade	8 54,000 62,426 179 Complied
Grade	9 64,800 65,018 179 Complied
Grade	10 64,800 65,018 179 Complied
Grade	11 64,800 65,018 179 Complied
Grade	12 64,800 65,018 179 Complied

*The	District	was	granted	a	waiver	for	one	emergency	day	due	to	an	area‐wide	power	outage
from	lightning	strikes.

	
	









 

See accompanying note to supplementary information.	 67	
 

COLTON	JOINT	UNIFIED	SCHOOL	DISTRICT	
Combining Balance Sheet Ȥ NonȤMajor Governmental Funds 
June 30, 2018 
	
	

Total
Adult Child Special	Reserve Capital	Projects	 Non‐Major

Education Development Cafeteria County	School	 Fund	for	Capital Fund	for	Blended Governmental
Fund Fund Fund Facilities	Fund Outlay	Projects Component	Units Funds

ASSETS
Cash 356,633$																 19,048$																			 1,192,152$													 988$																									 2,172,886$													 ‐$																										 3,741,707$													
Investments ‐																												 ‐																												 ‐																												 ‐																												 ‐																												 101																											 101																											
Accounts	receivable 110,491																		 576,038																		 1,622,057															 4																																 8,535																								 ‐																												 2,317,125															
Due	from	other	funds ‐																												 19,546																					 49,291																					 ‐																												 ‐																												 ‐																												 68,837																					
Inventories ‐																												 ‐																												 38,197																					 ‐																												 ‐																												 ‐																												 38,197																					

Total	Assets 467,124$																 614,632$																 2,901,697$													 992$																									 2,181,421$													 101$																									 6,165,967$													

LIABILITIES	AND	FUND	BALANCES

Liabilities
Accounts	payable 104,267$																 192,867$																 151,214$																 ‐$																										 ‐$																										 ‐$																										 448,348$																
Due	to	other	funds 11,133																					 245,348																		 1,579,808															 ‐																												 ‐																												 ‐																												 1,836,289															

Total	Liabilities 115,400																		 438,215																		 1,731,022															 ‐																												 ‐																												 ‐																												 2,284,637															

Fund	Balances
Nonspendable ‐																												 ‐																												 63,197																					 ‐																												 ‐																												 ‐																												 63,197																					
Restricted 351,724																		 176,417																		 1,107,478															 992																											 2,181,421															 101																											 3,818,133															

Total	Fund	Balances 351,724																		 176,417																		 1,170,675															 992																											 2,181,421															 101																											 3,881,330															

Total	Liabilities	and	Fund	Balances 467,124$																 614,632$																 2,901,697$													 992$																									 2,181,421$													 101$																									 6,165,967$													
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INDEPENDENT	AUDITORS’	REPORT	ON	INTERNAL	CONTROL	OVER	FINANCIAL		
REPORTING	AND	ON	COMPLIANCE	AND	OTHER	MATTERS	BASED	ON	AN		

AUDIT	OF	FINANCIAL	STATEMENTS	PERFORMED	IN	ACCORDANCE		
WITH	GOVERNMENT	AUDITING	STANDARDS		

	
	
Board	of	Education	
Colton	Joint	Unified	School	District	
Colton,	California	
	
	
We	 have	 audited,	 in	 accordance	 with	 the	 auditing	 standards	 generally	 accepted	 in	 the	 United	 States	 of	
America	and	the	standards	applicable	to	financial	audits	contained	in	Government Auditing Standards	 issued	
by	the	Comptroller	General	of	the	United	States,	the	financial	statements	of	the	governmental	activities,	each	
major	fund,	and	the	aggregate	remaining	fund	information	of	Colton	Joint	Unified	School	District	as	of	and	for	
the	year	ended	June	30,	2018,	and	the	related	notes	to	the	financial	statements,	which	collectively	comprise	
Colton	 Joint	 Unified	 School	 District’s	 basic	 financial	 statements,	 and	 have	 issued	 our	 report	 thereon	 dated	
November	13,	2018.			
	
Internal	Control	Over	Financial	Reporting	
In	planning	and	performing	our	audit	of	the	financial	statements,	we	considered	Colton	Joint	Unified	School	
District's	 internal	control	over	 financial	 reporting	 (internal	 control)	 to	determine	 the	audit	procedures	 that	
are	appropriate	in	the	circumstances	for	the	purpose	of	expressing	our	opinions	on	the	financial	statements,	
but	 not	 for	 the	 purpose	 of	 expressing	 an	 opinion	 on	 the	 effectiveness	 of	 the	 Colton	 Joint	 Unified	 School	
District's	internal	control.		Accordingly,	we	do	not	express	an	opinion	on	the	effectiveness	of	the	Colton	Joint	
Unified	School	District's	internal	control.	
	
A	deficiency in internal control	exists	when	the	design	or	operation	of	a	control	does	not	allow	management	or	
employees,	 in	 the	 normal	 course	 of	 performing	 their	 assigned	 functions,	 to	 prevent,	 or	 detect	 and	 correct	
misstatements	 on	 a	 timely	 basis.	 	 A	 material weakness	 is	 a	 deficiency,	 or	 a	 combination	 of	 deficiencies,	 in	
internal	 control	 such	 that	 there	 is	 a	 reasonable	 possibility	 that	 a	 material	 misstatement	 of	 the	 District's	
financial	statements	will	not	be	prevented,	or	detected	and	corrected	on	a	timely	basis.		A	significant deficiency	
is	 a	 deficiency,	 or	 a	 combination	 of	 deficiencies,	 in	 internal	 control	 that	 is	 less	 severe	 than	 a	 material	
weakness,	yet	important	enough	to	merit	attention	by	those	charged	with	governance.	
	
Our	 consideration	 of	 internal	 control	 was	 for	 the	 limited	 purpose	 described	 in	 the	 first	 paragraph	 of	 this	
section	and	was	not	designed	to	identify	all	deficiencies	in	internal	control	that	might	be	material	weaknesses	
or	 significant	deficiencies.	 	Given	 these	 limitations,	during	our	audit	we	did	not	 identify	any	deficiencies	 in	
internal	control	that	we	consider	to	be	material	weaknesses.	 	However,	material	weaknesses	may	exist	that	
have	not	been	identified.	
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Description	

	 Procedures	
Performed	

Classroom	Teacher	Salaries	 	 Yes	
Early	Retirement	Incentive		 	 Not	Applicable	
Gann	Limit	Calculation	 	 Yes	
School	Accountability	Report	Card	 	 Yes	
Juvenile	Court	Schools	 	 Not	Applicable	
Middle	or	Early	College	High	Schools	 	 Not	Applicable	
K‐3	Grade	Span	Adjustment	 	 Yes	
Transportation	Maintenance	of	Effort	 	 Yes	
Apprenticeship:	Related	and	Supplemental	Instruction	 	 Not	Applicable	

School	Districts,	County	Offices	of	Education,	and	Charter	Schools:	 	 	
Educator	Effectiveness	 	 Yes	
California	Clean	Energy	Jobs	Act	 	 Yes	
After/Before	School	Education	and	Safety	Program	 	 Yes	
Proper	Expenditure	of	Education	Protection	Account	Funds	 	 Yes	
Unduplicated	Local	Control	Funding	Formula	Pupil	Counts	 	 Yes	
Local	Control	and	Accountability	Plan	 	 Yes	
Independent	Study	‐	Course	Based	 	 Not	Applicable	

Charter	Schools:	 	 	
Attendance	 	 Not	Applicable	
Mode	of	Instruction	 	 Not	Applicable	
Nonclassroom‐Based	Instruction/Independent	Study	 	 Not	Applicable	
Determination	of	Funding	for	Nonclassroom‐Based	Instruction	 	 Not	Applicable	
Annual	Instructional	Minutes	–	Classroom	Based	 	 Not	Applicable	
Charter	School	Facility	Grant	Program	 	 Not	Applicable	

	
	
We	did	not	perform	testing	for	independent	study	because	the	ADA	was	under	the	level	that	requires	testing.			
	
Unmodified	Opinion	on	Compliance	with	State	Programs	
In	 our	 opinion,	 Colton	 Joint	 Unified	 School	 District	 complied,	 in	 all	 material	 respects,	 with	 the	 types	 of	
compliance	requirements	referred	to	above	for	the	year	ended	June	30,	2018.			

	
Murrieta,	California	
November	13,	2018	
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INDEPENDENT	AUDITORS'	REPORT	ON	COMPLIANCE	FOR	

EACH	MAJOR	FEDERAL	PROGRAM	AND	REPORT	ON	INTERNAL	CONTROL	
OVER	COMPLIANCE	REQUIRED	BY	THE	UNIFORM	GUIDANCE		

	
	

Board	of	Education	
Colton	Joint	Unified	School	District	
Colton,	California	
	
	
Report	on	Compliance	for	Each	Major	Federal	Program	
We	have	audited	Colton	Joint	Unified	School	District's	compliance	with	the	types	of	compliance	requirements	
described	 in	the	OMB	Compliance Supplement that	could	have	a	direct	and	material	effect	on	each	of	Colton	
Joint	Unified	School	District's	major	federal	programs	for	the	year	ended	June	30,	2018.		Colton	Joint	Unified	
School	 District's	 major	 federal	 programs	 are	 identified	 in	 the	 summary	 of	 auditors'	 results	 section	 of	 the	
accompanying	schedule	of	findings	and	questioned	costs.			
	
Management's	Responsibility	
Management	is	responsible	for	compliance	with	federal	statutes,	regulations,	and	the	terms	and	conditions	of	
its	federal	awards	applicable	to	its	federal	programs.	
	
Auditors'	Responsibility	
Our	 responsibility	 is	 to	 express	 an	 opinion	 on	 compliance	 for	 each	 of	 Colton	 Joint	Unified	 School	District's	
major	federal	programs	based	on	our	audit	of	the	types	of	compliance	requirements	referred	to	above.	 	We	
conducted	our	 audit	 of	 compliance	 in	 accordance	with	auditing	 standards	generally	 accepted	 in	 the	United	
States	of	America;	 the	 standards	applicable	 to	 financial	 audits	 contained	 in	Government Auditing Standards,	
issued	 by	 the	 Comptroller	 General	 of	 the	 United	 States;	 and	 the	 audit	 requirements	 of	 Title	 2	 U.S.	 Code of 
Federal Regulations	Part	200,	Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards	 (Uniform	 Guidance).	 Those	 standards	 and	 the	 Uniform	 Guidance	 require	 that	 we	 plan	 and	
perform	the	audit	to	obtain	reasonable	assurance	about	whether	noncompliance	with	the	types	of	compliance	
requirements	 referred	 to	 above	 that	 could	 have	 a	 direct	 and	 material	 effect	 on	 a	 major	 federal	 program	
occurred.	An	audit	 includes	examining,	on	a	 test	basis,	evidence	about	Colton	 Joint	Unified	School	District's	
compliance	with	 those	 requirements	and	performing	such	other	procedures	as	we	considered	necessary	 in	
the	circumstances.		
	
We	believe	that	our	audit	provides	a	reasonable	basis	for	our	opinion	on	compliance	for	each	major	federal	
program.		However,	our	audit	does	not	provide	a	legal	determination	of	Colton	Joint	Unified	School	District's	
compliance.		
	
Opinion	on	Each	Major	Federal	Program	
In	 our	 opinion,	 Colton	 Joint	 Unified	 School	 District	 complied,	 in	 all	 material	 respects,	 with	 the	 types	 of	
compliance	requirements	referred	to	above	that	could	have	a	direct	and	material	effect	on	each	of	its	major	
federal	programs	for	the	year	ended	June	30,	2018.			
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COLTON	JOINT	UNIFIED	SCHOOL	DISTRICT	
Summary Schedule of Prior Audit Findings  
For the Fiscal Year Ended June 30, 2018 
	
	
There	were	no	findings	or	questioned	costs	in	2016‐17.		
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